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The United States, throughout its history, has been defined by many things—from its diverse peoples and geography to its culture, macro economy, politics, and global power. Its government and how the federal government -- and state and local governments – set priorities and allocate public resources have been, and are, extremely important in shaping the lives and well-being of the American people throughout U.S. history.

Our Nation, Our Finances will examine the interplay between public policy and finances and America’s and Americans’ fortunes from the days of Alexander Hamilton to the present. It will focus on the transformation and growth of the U.S. government from the 1930s to the 21st century. This course will bridge historical, public policy, and economic issues. While the development of social-welfare and entitlement programs, other federal spending, changes in our tax system, the evolution of fiscal and monetary policies, and the growth of national debt will be carefully examined, this also will be very much a forward-looking course to engage students in exploring how the United States might rethink the role of government and reform public finances for a stronger, fiscally sustainable future. The course will include guest lectures, films, and in-class student exercises.
Among other things, you will be expected: 

· to attend class regularly 

· to keep up with all assigned readings and materials on iTunes University
· to complete class assignments on time 

· to not plagiarize

· to actively participate in discussions

· to take a midterm, write a paper, participate in an exercise on making budget and policy choices, and take a final exam.

Grading

Your final grade will be based on your final exam (35%), a paper (25%), a midterm (15%), the April 1-8 Facing Up to the Nation’s Finances exercise (10%), and classroom participation, (15%).

Readings


The five books are for sale in the bookstore. The other readings will be posted on Blackboard or made available as handouts in class.

Books

Andrew L. Yarrow, Forgive Us Our Debts: The Intergenerational Dangers of Fiscal Irresponsibility (Yale University Press, 2008)

Alice Rivlin and Joseph Antos, eds., Restoring Fiscal Sanity 2007: The Health Spending Challenge (Brookings Institution Press, 2007)

Lawrence Mishel, Jared Bernstein and Heidi Shierholz, The State of Working America, 2008/2009 (Cornell University Press, 2009)

Richard Thaler and Cass Sunstein, Nudge: Improving Decisions About Health, Wealth and Happiness (Yale University Press, 2008)

 Kevin Phillips, Bad Money (Viking, 2008)


Additional and Suggested (but not required) Readings and Materials
· iTunes University, https://deimos.apple.com/WebObjects/Core.woa/Browse/american.edu
· Government Accountability Office, A Glossary of Terms Used in the Federal Budget Process (Washington, 2005), http://www.gao.gov/new.items/d05734sp.pdf
· Scott Bittle and Jean Johnson , Where Does the Money Go? Your Guided Tour to the Federal Budget Crisis  (New York: HarperCollins, 2008)

· Peter G. Peterson Foundation, “The State of the Union's Finances” (New York: Peterson Foundation, 2008) 

· Alice Rivlin and Isabel Sawhill, eds., Restoring Fiscal Sanity 2005, (Washington, DC: Brookings Institution, 2005)

· C. Eugene Steuerle, Contemporary U.S. Tax Policy (Washington: Urban Institute Press, 2004)
· Henry Aaron and Jeanne Lambrew, Reforming Medicare (Washington: Brookings Institution Press, 2008)

· John Steele Gordon, Hamilton’s Blessing: The Extraordinary Life and Times of Our National Debt (New York: Penguin, 1998).
· Francis G. Castles, Comparative Public Policy: Patterns of Post-war Transformation
· Daniel Yergin and Joseph Stanislaw, The Commanding Heights: The Battle Between Government and the Marketplace that is Remaking the Modern World (New York: Simon & Schuster, 1998)
· Arnold Heidenheimer, Huch Heclo, and Carolyn Teich Adams, Comparative Public Policy: The Politics of Social Choice in Europe and America (New York: St. Martin’s, 1975)
· Arthur Okun, Equality and Efficiency: The Big Trade-Off (Washington: Brookings Institution Press, 1975)
· Benjamin M. Friedman, The Moral Consequences of Economic Growth (New York: Knopf, 2005)
· Richard Korgan et al., “The Long-Term Fiscal Outlook is Bleak”  (Washington, DC: Center on Budget and Policy Priorities, 2007)
· Solutions to Our Long-Term Fiscal Challenges, by Stuart Butler (Washington, DC: Heritage Foundation, 2007)
· Peter A. Diamond and Peter R. Orszag, Saving Social Security: A Balanced Approach (Washington: Brookings Institution Press, 2005)
· Lawrence Kotlikoff, The Coming Generational Storm: What You Need to Know About America’s Economic Future (Cambridge: MIT Press, 2005)
· Alan Wolfe, America’s Impasse: The Rise and Fall of the Politics of Growth (New York: Pantheon, 1981)
· Godfrey Hodgson, America in Our Time: From World War Two to Nixon—What Happened and Why (Princeton: Princeton University Press, 2005)
· Godfrey Hodgson, More Equal Than Others: America From Nixon to the New Century (Princeton: Princeton University Press, 2004)
· Martha Nussbaum and Amartya Sen, eds., The Quality of Life (Oxford: Oxford University Press, 1993)
· Herman Daly and John Cobb, For the Common Good:  Redirecting the Economy toward Community, the Environment, and a Sustainable Future (Boston: Beacon Press, 1994)
· “Long-Term Budget Outlook” (Washington, DC: Government Accountability Office, 2008)
· “The Long-Term Budget Outlook and Options for Slowing the Growth of Health Care Costs,” Congressional Budget Office Director Peter R. Orszag, in testimony before the U.S. Senate, June 17, 2008
Budget projections and alternative methodologies

· David Walker, “Washington Must Heed Fiscal Alarm Bell,” Financial Times, September 22, 2008
· Andrew Yarrow, “The Immorality of Our National Debt,” Baltimore Sun, June 10, 2008 

· Andrew Yarrow, “Utopia Lost,” Los Angeles Times, February 25, 2006 
· “Capitalism at Bay,” The Economist, October 16, 2008

Week 1, January 14: Federal Finances and National Priorities: The Role of Government in Fostering Economic Growth and Social Equity, Public vs. Private Goods, and the U.S. Economy in 2009—An Introduction
Readings: Forgive Us Our Debts, chapter 1; Bad Money, chapters 1 and 9; “Capitalism at Bay,” The Economist, October 16, 2008, http://www.economist.com/opinion/displaystory.cfm?story_id=12429544;

David Walker, “Washington Must Heed Fiscal Alarm Bell,” http://www.pgpf.org/newsroom/oped/ft/
Optional: The State of Working America
Week 2, January 21: A History of Government Finances from the Revolution to the 1920s
Readings: Forgive Us Our Debts, pp. 28-33
Optional: John Steele Gordon, Hamilton’s Blessing (selections)
Paper topics due
Week 3, January 28: The Growth of the Federal Government and Budget from FDR to the Present-- The Keynesian Era, 1938-1973, and the Post-Keynesian Era, 1973-2008

Readings: Forgive Us Our Debts, pp. 34-47; Godfrey Hodgson, America in Our Time, chapter 4; Alan Wolfe, America’s Impasse, chapters 2 and 3; Godfrey Hodgson, More Equal Than Others, chapters 4 and 10; Andrew Yarrow, “Utopia Lost”; C. Eugene Steuerle, Contemporary U.S. Tax Policy, chapters 4, 7, 12
Optional: Arthur Okun, Equality and Efficiency: The Big Trade-Off  (selections)”; Benjamin Friedman, The Moral Consequences of Economic Growth, chapters 6-8; John Kennedy, Commencement Address at Yale University (June 11, 1962), http://www.jfklibrary.org/Historical+Resources/Archives/Reference+Desk/Speeches/JFK/003POF03Yale06111962.htm; Lyndon Johnson, “The Great Society” (May 22, 1964), http://www.americanrhetoric.com/speeches/lbjthegreatsociety.htm
Week 4, February 4: Social Insurance—Social Security and Medicare
Readings: Peter A. Diamond and Peter R. Orszag, Saving Social Security, chapter 1; Henry Aaron and Jeanne Lambrew, Reforming Medicare, chapter 2; Alice Rivlin and Joseph Antos, eds., Restoring Fiscal Sanity: The Health Spending Challenge
Week 5, February 11: Guns and Butter: The Growth of Defense and Domestic Discretionary Spending Since World War II

Readings: Doris Kearns Goodwin, Lyndon Johnson and the American Dream, chapter 8; Paul S. Boyer, Promises to Keep, chapter 7 
Week 6, February 18: State and Local Finances in Relation to Federal Finances

Readings: “State and Local Governments: Growing Fiscal Challenges Will Emerge During the Next 10 Years” (GAO, 2008), http://www.gao.gov/new.items/d08317.pdf;   “Federal Impact on State Expenditures” (NASBO), http://www.facingup.org/facultymaterials#class
Week 7, February 25: Comparative Public Finance—How Other Countries Do It

Readings: Francis G. Castles, Comparative Public Policy: Patterns of Post-war Transformation (selections); Daniel Yergin and Joseph Stanislaw, The Commanding Heights; Arnold Heidenheimer, Huch Heclo, and Carolyn Teich Adams, Comparative Public Policy (selections); Bad Money, chapter 7
Optional: Benjamin Friedman, The Moral Consequences of Economic Growth, chapters 9-11: F.A. Hayek, The Road to Serfdom (selections)

Possible film: “The Commanding Heights”

Week 8, March 4: Midterm exam 

Spring break

Week 9, March 18: The Rise of National Debt, 1970s-Present  
Readings: Forgive Us Our Debts, chapters 2 and 3; Congressional Budget Office, “The Budget and Economic Outlook: An Update,” September 2008, and “The Long-Term Budget Outlook,” December 2008; Peter G. Peterson Foundation, “The State of the Union’s Finances,” http://www.pgpf.org/resources.dyn/PGPFCitizensGuide.pdf; Government Accountability Office, “The Long-Term Budget Outlook,” http://www.gao.gov/new.items/d0994r.pdf;  Center on Budget and Policy Priorities, “”The Long-Term Fiscal Outlook is Bleak,” http://www.cbpp.org/1-29-07bud.pdf; Andrew Yarrow, “The Immorality of Our National Debt”; David Walker, “Washington Must Heed Fiscal Alarm Bell”
Optional: updated CBO and other reports: “IOUSA: The Byte-Sized Version,” http://www.youtube.com/watch?v=O_TjBNjc9Bo
Short paper due

Week 10, March 25: The Future—If Nothing is Done
Readings: Forgive Us Our Debts, chapters 4-6; Alice Rivlin and Joseph Antos, eds., Restoring Fiscal Sanity: The Health Spending Challenge, chapter 1; Congressional Budget Office, “The Long-Term Budget Outlook,” June 2008 and updated reports
Optional: Lawrence Kotlikoff, The Coming Generational Storm: What You Need to Know About America’s Economic Future (selections)
Weeks 11 and 12, April 1 and 8: Facing up to the Nation’s Finances—An In-Class Exercise to Discuss and Redesign Federal Fiscal Policy
Readings: www.facingup.org/students -- discussion guides; Nudge, chapters 4-5
Concord Coalition, “Principles and Priorities” exercise, http://www.concordcoalition.org/learn/educators/principles-and-priorities
Possible film: “IOUSA” 
Weeks 13, April 15: Reform Options—Entitlements and Other Spending, Revenues, Budget Process
Readings: Forgive Us Our Debts, chapter 7; Alice Rivlin and Joseph Antos, eds., Restoring Fiscal Sanity: The Health Spending Challenge, chapters 2-8; Richard Thaler and Cass Sunstein, Nudge: Improving Decisions About Health, Wealth and Happiness, Introduction and chapters 6-7, 9-10, 17-18
Optional: Peter A. Diamond and Peter R. Orszag, Saving Social Security, chapters 5-10; Stuart Butler, “Solutions to Our Long-Term Budget Challenges,” http://www.heritage.org/RESEARCH/BUDGET/upload/tst_013107.pdf; Henry Aaron, Reforming Medicare, chapters 3-7
Week 14, April; 22: Equity and Efficiency Revisited--A New Role for Government in the 21st Century

Readings: The State of Working America (selections); Martha Nussbaum and Amartya Sen, eds., The Quality of Life (selections); Herman Daly and John Cobb, For the Common Good:  Redirecting the Economy toward Community, the Environment, and a Sustainable Future, chapters 1-3, 18
Week of April 29: Final exam 
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